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Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may 
lose may be greater than your initial investment. Before trading security futures, please read the Security 
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.
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general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
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There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.
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Disclaimer by GFM

This presentation is for educational and discussion purposes only.  Nothing in 
this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before making 
any investment decisions.  

GFM does NOT provide any tax, legal, or accounting advice.  Tax strategies in 
this presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your situation.  
GFM Group Limited is an SFC Type 9 Licensed Asset Management firm, and 
GFM Asset Management LLC is a US SEC registered investment advisor.  
Neither GFM entity is affiliated with any exchange, index sponsor, brokerage 
firm, or custodian, including the co-presenters of this seminar.

GFM and GFM’s clients may maintain long or short positions in instruments 
mentioned in this presentation, and may trade in or out of these without notice.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.
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About Tariq Dennison TEP CFPCM

§ Independent Adviser Managing accounts 
on Interactive Brokers Platform
§ US RIA: GFM Asset Management LLC
§ HK Type 9: GFM Group Limited

§ 23 years global markets experience
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Business School
§ Fixed Income
§ Alternative Investments

§ Author of ”Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.
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Outline of Options 101

• Right into some sample 
screens

• 5 Simple Sample Option 
Trades
• Buy Call
• Buy Put
• Protective Put
• Put Write
• Covered Call Write

• 1 Sample Spread Trade

Outline of Action Part

• Understanding the options
• ETF vs index
• Exchanges & hours
• Sizes & currencies

• Sample long and short 
trading strategies
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For illustration, I’ll use one name traded on 3 markets in TWS

Any stock, options or futures 
symbols displayed are for 
illustrative purposes only and 
are not intended to portray
recommendations.
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BHP (ASX) Option Chain on TWS, 10 June 2021

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative 
purposes only and are not intended to portray recommendations.

We’ll get to this later
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Details of one option contract

Source: Interactive Brokers

Any stock, options or 
futures symbols 
displayed are for 
illustrative purposes only 
and are not intended to 
portray
recommendations.
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Any stock, options or futures symbols displayed are for illustrative purposes only and 
are not intended to portray recommendations.
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Example #1: Buy 50-Strike Call @$200
Delta = 0.43

* Per Share à Multiply x100 for P&L per ASX or US contract

*
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Things to know about buying calls outright

• “43 delta” can be interpreted as implying 43% 
chance this option will NOT expire worthless 
(è 100% loss of $200/contract premium)

• Even though relatively likely, $2/share is also 
the maximum you can lose

• Traditional application by conservative 
investors: keep most money in bonds, and 
spend the interest on options for measured 
upside with limited downside
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Example #2: Buy 44-Strike Put @$200
Delta = 0.34

* Per Share à Multiply x100 for P&L per ASX or US contract

*
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Why buy puts?

• Simplest and most measured way to make 
money from the decline of a stock’s price
• No stock borrowing required
• Loss limited to premium paid

• Often bought on ETFs to hedge against 
broader market declines

• Conservative investors also buy puts on 
shares they own in this next example…
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Example #3: Buy stock @$4,830 + Buy 44 Put @$200
Stock Delta (= 1.00) - Option Delta (= 0.34)

* Per Share à Multiply x100 for P&L per ASX or US contract

*
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Look familiar?
• Being long stock + buying protective put is 

economically equivalent to simply being long a 
call at the same strike

• Main difference between the two:
• Financing (the amount of cash required)
• Dividends (physical vs implied)

• This is called “put-call parity”, the same 
principal that lets you buy a call + sell a put of 
the same price to mirror a long position.

• Speaking of selling options…



© 2021 GFM Group 15

Example #4: Sell 44 Put @$200
Option Delta = 0.34

* Per Share à Multiply x100 for P&L per ASX or US contract

*
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How conservative investors use this strategy
• Generally “cash secured” put writes

• Often used to set a price and time an investor 
would be happy to buy the stock if the price 
falls down to or below that level.

• The premium pays the investor to wait, and 
can also be compared to the coupon on a high 
yield bond
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Example #5: Sell “Covered” 50 Call @$200
Option Delta = 0.43, Reference stock value $4,830

* Per Share à Multiply x100 for P&L per ASX or US contract

*
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Covered Calls = Popular With Dividend Investors

• Call premium sometimes viewed as a “bonus 
dividend”, providing a bit of a cash buffer 
against declines.

• Capping the upside can be seen as making it 
more like a preferred stock.

• Sometimes a way of monetizing high 
valuations, but must be willing to give up 
upside if the stock keeps going!

• Many investors roll these regularly
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Sample Spread: Buy 46-50 Call Spread @$200

* Per Share à Multiply x100 for P&L per ASX or US contract

*
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More on call spreads and put spreads

• Highly dependent on “skew” pricing

• Longer-term, these are how many insurance 
and annuity companies offered guarantees 
with capped market exposure

• Shorter-term, these can look like a “bet”, but 
the “odds” should be measured against your 
estimated probabilities of what the asset will do
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IBKR has a powerful “Strategy Builder”
Turn this on in a TWS Option Chain

Source: Interactive Brokers

Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative 
purposes only and are not intended to portray recommendations.
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Using Fundamentals To Decide On Strike / Expiry
Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative 
purposes only and are not intended to portray recommendations.
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Things to consider when buying vs selling options

• Option buyers expect a large move (more 
important than direction), option sellers expect 
moves to be relatively small or range bound

• “Time decay” mean long option positions lose 
value (and short option positions gain value) 
every day the asset doesn’t move

• Is your trade part of a long-term strategy, or 
something more timely and tactical?
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Many options markets on IBKR

Source: Interactive Brokers
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There are of course a 
LOT more to options 

strategies, but 
hopefully provides a 
solid “101” starter or 

refresher



GFM Group Limited

#25-010, LKF Tower
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Hong Kong
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Twitter: @QuantOfAsia

M +852 9476 2868

Questions?
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Cross-Index Spreads

• Can offer far more precise 
risk/reward spread trades 
than outright futures or ETFs

• Nearly limitless 
combinations

• Easier between “less 
different” options (e.g. FX, 
hours, index vs physical).

Risks

• Being wrong

• Pushing margin limits

• HKD vs USD basis

• Futures liquidity may 
take time to develop 
(which is why I’m not yet 
sampling a momentum 
strategy)


