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Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may 
lose may be greater than your initial investment. Before trading security futures, please read the Security 
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC
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http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
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http://www.sipc.org/
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Investing in Innovation
Investing in the companies who are at the 

leading edge of change



Agenda
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1. What are disruptive innovations and what types of companies are 
most exposed?

2. Thematic Investing to access innovations

3. Portfolio construction: What products are available and how do 
they fit in a portfolio?

For illustrative purposes only.



Innovative Companies are Making Headlines
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What are Disruptive Innovations?

4

Disruptive innovations are new technologies that we believe will completely 
change the way we interact with the world in the future.

Disruptive Innovations are expected to have powerful impacts on all 
industries and companies on a global scale.

The companies exposed to these innovations will benefit most by way of 
increased revenues and market cap creation as the innovation evolves.

For illustrative purposes only.



Disruptive Innovations 
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Disruptive Innovations are identified by 3 common factors:

1. Cost Curve Decline

2. Cross sector and global adoption

3. New innovations developed off of more mature innovation 



Thematic Investing- What is it?
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Thematic Investing is how we identify disruptive innovations and “megatrends” 
from an investment standpoint.

For illustrative purposes only.



Thematic Investing is Growth Investing
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Adding Megatrends to Your Portfolio
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1. Core Allocations: As a core holding, these exposures will evolve 
overtime, so will continue to capture growth as the disruptive 
innovation evolves.

2. Tactical Allocations: For investors who have high conviction views on 
a specific megatrend can add it as a tactical position.

3. Sector: Thematic Investing is not 
constrained by GICs sector 
classifications, however each 
theme is biased to certain 
sectors.

4. Growth Sleeve:  For investors 
who are less focused on being 
growth oriented but still require a 
growth sleeve within a portfolio.



Megatrends and Innovations in the ETF Market
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For illustrative purposes only.



Passive vs Active and Single Stocks to Access Innovations
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• Minimizes single-stock risk and maximizes exposure to the 
megatrend

• Diversification

• Lower turnover

• Lower cost to end investors



Resources 
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• MSCI Thematic Investing Website

• BMO ETFs Megatrends 
website

bmogam.com/megatrends



https://prosperexperiential.com/market-insights-webinar/ 12
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Thank you for attending!



Disclaimer

This communication is for informational purposes only. While the information contained in this document is believed to be reliable, no guarantee is 
given that it is accurate or complete. The information contained herein is not, and should not be construed as, investment and/or tax advice to any 
individual. Particular investments and/or trading strategies should be evaluated relative to each individuals circumstances. Individuals should seek 
the advice of professionals, as appropriate, regarding any particular investment.

BMO Global Asset Management is a brand name that comprises BMO Asset Management Inc., BMO Investments Inc., BMO Asset Management
Corp. and BMO’s specialized investment management firms.

*BMO ETFs are managed and administered by BMO Asset Management Inc., an investment fund manager and portfolio manager and separate 
legal entity from the Bank of Montreal. 

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or 
prospectus of the BMO ETFs before investing. Exchange traded funds are not guaranteed, their values change frequently and past performance 
may not be repeated.

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s prospectus. BMO ETFs 
trade like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. Distributions 
are not guaranteed and are subject to change and/or elimination.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal 
entity from Bank of Montreal.

®/™Registered trade-marks/trade-mark of Bank of Montreal, used under licence.
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