
The Impact of Stronger U.S. 
Employment Data on Central Bank 
Policy and Ultimately Asset Prices

James Brodie
Founder                           
Athena Financial Solutions

September 13, 2021

Athena Financial Solutions

Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these

presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you.

Interactive Brokers LLC does not provide recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is

intended only as an educational presentation.



Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may 
lose may be greater than your initial investment. Before trading security futures, please read the Security 
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC

Disclosure:



1 | AMERICAS  | ASIA-PACIFIC   | EMEA  | Athena Financial Solutions| What’s driving the markets? Fundamentals, Technical, Trends and Risks | 

Copyright © 2021 Athena Financial Solution Ltd 

The impact of U.S. employment data on central bank policy and ultimately 
asset prices

James Brodie C.M.T.



2 | AMERICAS  | ASIA-PACIFIC   | EMEA  | Athena Financial Solutions| What’s driving the markets? Fundamentals, Technical, Trends and Risks | 

Copyright © 2021 Athena Financial Solution Ltd 

Disclaimer

Past performance is not indicative of future results.

Any stock, options or futures symbols displayed are for illustrative 
purposes only and are not intended to portray recommendations.

There is a substantial risk of loss in trading futures and options. Past 
performance is not indicative of future results.
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The impact of stronger U.S. employment data on central bank policy and ultimately asset prices.

• The 2021 U.S. July employment report (non-farm payrolls) beat expectations among economists 
surveyed on Bloomberg across multiple metrics (headline number, unemployment rate, average 
hourly work week and average hourly earnings). In fact according to the JOLTS job openings data 
(9th August 2021) there are now more job vacancies in the U.S. (10.073 mio) than unemployed 
people (NFP data 6th August 2021).

• In this presentation, we will look at the impact this has on the U.S. economic recovery, the 
Federal Reserve central bank policy and the potential knock-on effect to asset prices.

U.S. employment data
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U.S. August jobs data (released 3rd September)

Much weaker headline number, but ……….
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Employment to population ratio falling

US Full Time Jobs vs. Population 

2021: 127m vs. 333m 

2019: 131m vs. 328m 

2007: 122m vs. 300m 

Population up 33 million vs. but just five million full-time jobs. 

US Employment-Population Ratio 25 to 54 Years of age was 80.4% in 2019 vs. 78.0% today.

Source: Bureau Labor statistics
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Employment deficits of occupational groups relative to pre-pandemic levels

Leisure and hospitality lagging

Source: BLS, RSM US
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Leisure & hospitality struggling to recover

Source: Bureau labor statistics
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Wage inflation

Source: Bureau labor statistics
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But JOLTS (job openings by industry total) – is at a historic high

JOLTS definition - Newly created positions, unoccupied and those about to become vacant

Source: Bureau of labor statistics, Bloomberg
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Why aren’t people returning to the workforce

Lack of new jobs in August is driven mostly by the supply side. 

• Low mobility

• School closures

• Delta-fears

• Comfort of employment benefits

National Federation of Independent Businesses

Source: Macrobond, Nordea
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Correlation of U.S. NFP with covid cases 

Source: Bureau of labour statistics, John Hopkins University CSSE, The Economist
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Manufacturing employment falling (supply chain effects)

Source: Institute for Supply Management
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Participation rate falling

Comfort of unemployment benefits? Needs wage rises……. Inflationary or ‘transitory’!

Source: BLS, JP Morgan



14 | AMERICAS  | ASIA-PACIFIC   | EMEA  | Athena Financial Solutions| What’s driving the markets? Fundamentals, Technical, Trends and Risks | 

Copyright © 2021 Athena Financial Solution Ltd 

Global issues

Truck drivers shortage
• 90,000 UK
• 45,000 Germany
• 20,000 France
• 5,000 Sweden
• 3,000 Norway
• 2,500 Denmark

• Australian truck drivers are on strike

Source: British International Freight Association
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September 6th unemployment benefits END for 7.5 mio Americans

Will people be forced back into the workplace as benefits end?

Sources: Financial Times
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Other global risks

• Stagflation
• Global manufacturing growth stalling

• China credit impulse declining
• China credit markets collapsing
• China tech stocks in bear market

Will the Fed ‘taper’?
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Real estate developer Evergrande

Source: Financial Times

Evergrande domestic bonds no longer accepted as collateral on Shenzhen’s exchange

• World’s largest RE developer

• $ 15-16bn in offshore debt

• over $300bn in total liabilities
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China credit risks

Debt service ratios unsustainable
• Anbang, HNA, Founders, Evergrande
• Many local government financing vehicles and developers under pressure

• Plus Huarong, largest bad-debt bank
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Evergrande’s dollar bonds are on pace for record lows

Source: Bloomberg

Any stock, options or futures symbols, companies or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.
Past performance is not necessarily indicative of future results
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China credit impulse

Measures the impacts of new lending increments, or acceleration of credits, to GDP growth.

Source: Bloomberg
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China services PMI and G3 manufacturing PMI

Has the recovery trade peaked? Delta resurgence, supply chain constraints
China non-manufacturing PMI, second worst print ever

Sources: Bloomberg, JP Morgan, HIS Markit
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Delta spread across Southeast Asia hits manufacturing

Southeast Asia manufacturing PMI’s

Source: IHS Markit
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Inflation is ‘transitory’ or are we heading towards stagflation?

• German import prices hit highest level since 1981
• Eurozone inflation hits 10-year high
• Federal reserves preferred PCE inflation gauge posting its fastest annual gain in 30 years
• Aluminium prices hit 10-year high …….. 

Source: Refinitiv, Eurostat
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Nasdaq vs China Tech ETF

Temporary or permanent?
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U.S. 10 year yield 

Key risk levels 1.12% support versus 1.37% resistance



26 | AMERICAS  | ASIA-PACIFIC   | EMEA  | Athena Financial Solutions| What’s driving the markets? Fundamentals, Technical, Trends and Risks | 

Copyright © 2021 Athena Financial Solution Ltd 

Russell 2000 Index

Key risk levels 2,127 support versus 2350 resistance
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‘Trading and investing with discipline’ webinars

• 12 hours webinars

o Technical analysis 

o Behavioural finance

o Fundamental analysis
o Risk management 

o Peak performance

• 6 e-learning modules

o Equity trading

o Crypto assets
o Fx spot market

o Commodities trading

o Options

o Quantitative trading

https://now.intuition.com/trading-and-investing
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THANK YOU!
James Brodie

Jamesbrodie@athenafinancialsolutions.com /AthenaCharts @jamesRbrodie


