October 22, 2021
LLatie L Drawing Capital
Opportunities in Data Analytics

Sagar Joshi Sean van der Wal

Managing Partner Managing Partner
Drawing Capital Drawing Capital

Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these
presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you.
Interactive Brokers LLC does not provide recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is

intended only as an educational presentation.




b IBKR

InteractiveBrokers

Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial
investment. Before trading futures, please read the CETC Risk Disclosure. For a copy visit
interactivebrokers.com.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may
lose may be greater than your initial investment. Before trading security futures, please read the Security
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC's Trader Workstation are designed to help you
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution. In
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of
future results.

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to
portray recommendations.

*IRS Circular 230 Notice: These statements are provided for information purposes only, are not
intended to constitute tax advice which may be relied upon to avoid penalties under any federal,
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC



http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/

Drawing Capital Group LLC

October 22, 2021

drawingcapital

Opportunities in Data Analytics

Presented by:

Sagar Joshi and Sean van der Wal

www.drawingcapital.com



Disclosure

This presentation may not be reproduced in whole or in part without the express consent of Drawing Capital Group, LLC (“Drawing Capital”). This
presentation is not an offer to sell securities of any investment fund nor a solicitation of offers to buy, sell, or hold any securities. Past performance
of these strategies is not necessarily indicative of future results. There is the possibility of loss and all investments involve risk, including the loss of
principal. Drawing Capital may own securities discussed in this presentation.

The information in this presentation was prepared by Drawing Capital and is believed by Drawing Capital to be reliable and has been obtained
from sources believed to be reliable. Drawing Capital makes no representation as to the accuracy or completeness of such information. Opinions,
estimates, and projections in this presentation constitute the current judgment of Drawing Capital and are subject to change without notice.

Any projections, forecasts, and estimates contained in this presentation are speculative in nature and are based upon certain assumptions. In
addition, opinions and investment topics described herein are subject to known and unknown risks, uncertainties, and other unpredictable factors,
many of which are beyond Drawing Capital’s control. No representations or warranties are made as to the accuracy of such forward-looking
statements. It can be expected that some or all of such forward-looking assumptions will not materialize or will vary significantly from actual results.
Drawing Capital has no obligation to update, modify or amend this presentation or to otherwise notify a reader thereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Due to various factors,
investments that seek to track indices may lead to different performance compared to the performance of the underlying benchmark index.

Drawing Capital is not affiliated with Interactive Brokers LLC. Drawing Capital receives trade execution, custody, clearing, and other services from
Interactive Brokers LLC.

©2021, Drawing Capital Group LLC.



3

Drawing Capital

About

Drawing Capital is an innovation-focused investment platform
headquartered in Silicon Valley, CA.

Drawing Capital aims to capture the expansion of a
technology-forward world by investing in leaders that we believe
carry undervalued growth. Our expertise in finance and data
science enables us to participate in investment opportunities in
public markets not captured by passive investing.
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Background & Historical Context

Background & Historical
Context

e In 2020 alone, 64.2 ZB of data was
either created or replicated, which is
equivalent of 500+ billion iPhone 13s.

e Thereis a secular mega-trend in

Big Data, Al and ML, and Automation.

Source: Statista
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Growth in Data Volume Over Time is Creating Large Opportunities for
Founders & Investors

Data Volume in Zettabytes by Year
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Growth in Web Searches for the term “Data Analytics” Demonstrates
Increasing Social Popularity in Data Analytics
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More Data Positively Impacts Businesses

1 Allows companies to observe, manage, and generate insights from data to
improve customer experiences, leading to increases in revenues, customer
retention, and better product quality.

2 Enables winner-take-most environment through asymmetric information,
increasing returns to scale, and platform-level technological advantages.

3 Promotes positive network effects by improving the product or service for all
existing and new customers as the company gains more customers.
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These Technologies Have Been Around For Decades

1983
1950 IBM releases DB2
The term “machine database management
learning” is coined. system using SQL.
O @ O @
1960 1989
First neural networks First use of the term “Big
applied to real-world Data” used by Erik Larson in
problems (MADALINE). Harpers Magazine.

Data Source: World Economic Forum, MobiDev.
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Why Now?

Previous Bottlenecks Prevented Acceleration of These Trends, and Today, Many of

These Roadblocks Have Been Reduced or Eliminated

1 2 3 4

Low-quantity, Cost-prohibitive Large teams of Inefficient collection
low-quality data infrastructure technical experts and processing
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Technology Trends Toward Cloud Data Integration
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Unlocking Efficiency: Data Warehouses, Data Lakes, & Data Lakehouses
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Data Warehouses, Lakes, and Lakehouses Lead To Widespread Benefits

1 Increased expansion of total addressable markets.
> new solutions and new entrants

2 Enablement of new tools and services.
> gave rise to the modern data stack

3 Increased value-to-time for market participants.
> scalability of infrastructure
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Data Science Hierarchy of Needs

Data Science Hierarchy
of Needs

e Many companies want to implement Al
or data science, but aren’t ready.

e The Hierarchy of Needs lays out a
roadmap for that implementation.

e The modern data stack involves
cloud-enabled software infrastructure,

analytics, and programmatic insights.
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Self-actualization is great. But first, you
need food, shelter, and water.
Data literacy, collection, and infrastructure.

Monica Rogati
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The Data Science Hierarchy of Needs

THE DATA SCIENCE
HIERARCHY OF NEEDS

Al,
DEEP
LEARNING

A/B TESTING,

LEARN/OPTIMIZE EXPERIMENTATION,
SIMPLE ML ALGORITHMS
ANALYTICS, METRICS,

AGGREGATE/LABEL SEGMENTS, AGGREGATES,

FEATURES, TRAINING DATA
EXPLORE/TRANSFORM CLEANING, ANOMALY DETECTION, PREP
MOVE/STORE
COLLECT

Source: Monica Rogati, https://medium.com/hackernoon/the-ai-hierarchy-of-needs-18f111fcc007
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2nd Layer Innovations: ETL vs. ELT
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2nd Layer Innovations: ETL vs. ELT
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The Modern Data Stack & Categorization of Software Companies

Cloud
Infrastructure

CRM

CDN & Edge
Compute

Social Media

Al, ML,
Neutral Nets

Communication
Platform

Cybersecurity

Management

Data Storage

Programmatic
Insights

Experience ‘

Productivity
Tools

Observability &
DevSecOps

Gov't Software
& Compliance

Bl Tools &
Dashboards

Data
Warehouses

Workflow
Management

Digital
Signatures

Digital
Automation

Data Pipeline
Management

Data Lakes &
Lakehouses
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Innovation in Data Infrastructure

e In the first half of 2021, $S31 billion was
invested into Al-focused startups and 42
artificial intelligence companies reached S1B+
valuations.

e Innovation highlights: Data Observability,
Real-Time Analytics, and Data Mesh.

Source: CB Insights
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Data Observability

OBSERVABILITY

Process of eliminating “downtime” through
automation of triaging, alerts, and monitoring.

DATA LINEAGE

splunk>

| 7

sumo logic DATADOG

DATA QUALITY

LS

dynatrace

Any stock, options or futures symbols, companies or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is

not necessarily indicative of future results.
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Historical Performance of Data Observability Stocks

DDOG Datadog, Inc.

310.65% (97.78% CAGR 2.07 years)

I DT Dynatrace, Inc. 258.48% (85.22% CAGR 2.07 years)

ct2019

Apr 2020

SPLK Splunk Inc.

35.47% (15.79% CAGR 2.07 years)

NEWR New Relic, Inc. 22.26% (10.19% CAGR 2.07 years)

Jul 2020

Oct 2020 Jan 2021

‘} SUMO Sumo Logic, Inc. -36.27% (-19.55% CAGR 2.07 years)

Apr 2021 Jul 2021 Oct 2021

+350.00%

DDOG +310.65%
+300.00%

+258.48%

+200.00%

+150.00%

+100.00%

+50.00%
SPLK
NEWR

+0.00%

+35.47%
+22.26%

-50.00%

& koyfin
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Real-Time Analytics

(1) Collect real-time data. (2) Process data as it flows. (3) Explore and visualize.
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Real-Time Analytics Benefits

Immediately process and query new data as it is created to inform
decisions in the moment and guide business decision making.

IMPROVE
REDUCE COSTS ACCURACY DECREASE TIME

le. Marketing Security Logistics Finance
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Data Mesh

served by
cross-functional team

New Data Domains can be created
correlating data from other domains

Domain oriented

data served as

= - , a product for any other
ot domain to use

common self-serve data infra

Data infra engineers é‘

Source: James Serra’s Big Data & Data Warehousing Blog, https://www.jamesserra.com/archive/2021/02/data-mesh/
Any stock, options or futures symbols, companies or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past performance is
not necessarily indicative of future results.

Data Infra as a Platform
storage, pipeline, catalogue, Access control, etc.)
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Company Comps & Key Metrics

Company Comps & Key Metrics

e Corporate budgets towards software continue to
increase from 4.9% in 2021 to 5.2% in 2022,
according to CIO surveys.

e These increases are notable given that 2021 had
already seen a ~6% upward revision.

e We discuss leading software companies’ multiples,

growth, margins, and other financial metrics.

Souce: Morgan Stanley.
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Software Industry is Becoming a Greater % Share of the S&P 500 Index

Weight of Software & Services Industry within the S&P 500
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Source: WisdomTree. As of 6/30/2021. Subject to. ch_an%e ) ) )
The weight of the Software & Services industry within the S&P 500 Index is currently 13.5% of the index’s total weight. You cannot invest directly in an index.

Data Source: WisdomTree. Any stock, options or futures symbols, companies or investment products displayed are for illustrative purposes only and are not intended to portray
recommendations. Past performance is not necessarily indicative of future results.
Source Link: https://www.wisdomtree.com/-/media/us-media-files/documents/resource-library/presentations/wisdomtree_wcld_presentation.pdf
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Financial Comps of Leading Cloud Software Companies

EV/NTM NTM Rev Gross Operating FCF

Company Rev Growth Margin Margin Margin
1 Snowflake 62.8x 73% 59% (91%) (3%)
2 Cloudflare 57.6x 38% 7% (20%) (7%)
3 Bill.com 57.2x 102% 74% (48%) (6%)
4 SentinelOne 54.2x 79% 55% (142%) (86%)
5 Asana 47 .8x 42% 89% (76%) (49%)
6 Monday.com 43.2x 50% 86% (75%) (12%)
7 Confluent 41.4x 34% 68% (102%) (32%)
8 Datadog 39.2x 45% 77% (5%) 21%
9 Zscaler 39.0x 41% 78% (31%) 23%
10 Atlassian 38.8x 21% 84% 5% 41%

Data Source: Clouded Judgement Newsletter by Altimeter Capital Partner Jamin Ball. Any stock, options or futures symbols, companies or investment products displayed are for illustrative
purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.
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Cloud Software Multiples (EV/ NTM Revenue)

EV / NTM Revenue Multiples
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Data Source: Clouded Judgement Newsletter by Altimeter Capital Partner Jamin Ball. Any stock, options or futures symbols, companies or investment products displayed are for illustrative
purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



30  Company Comps & Key Metrics d

Cloud Software Multiples (EV/ NTM Revenue)

EV / NTM Revenue Multiples
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Data Source: Clouded Judgement Newsletter by Altimeter Capital Partner Jamin Ball. Any stock, options or futures symbols, companies or investment products displayed are for illustrative
purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.
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Cloud Software Multiples (EV/ NTM Revenue)

EV / NTM Revenue Multiples
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Data Source: Clouded Judgement Newsletter by Altimeter Capital Partner Jamin Ball. Any stock, options or futures symbols, companies or investment products displayed are for illustrative
purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.



32 Company Comps & Key Metrics

Cloud Software Multiples (EV/ NTM Revenue)

EV / NTM Revenue
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Cloud Software Multiples (EV/ NTM Revenue)

NTM Rev Growth vs NTM Rev Multiple
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Data Source: Clouded Judgement Newsletter by Altimeter Capital Partner Jamin Ball. Any stock, options or futures symbols, companies or investment products displayed are for illustrative
purposes only and are not intended to portray recommendations. Past performance is not necessarily indicative of future results.
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6 Key Metrics for Software Companies

(not exhaustive)

Revenue Growth Rate
Gross Margin
Growth Endurance

Net Dollar Retention
Rule of 40

Contribution Margin

= (Revenue in T2 / Revenue in T1) - 1

= (Revenue - COGS) / Revenue

= (T1 Revenue Growth Rate) / (TO Revenue Growth Rate)
= Cohort Value Today / Cohort Value Last Year

= Revenue Growth Rate + FCF Margin

= (Revenue - Variable Costs) / Revenue
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Allocating to the Opportunity

e There are several ways to gain access to
Data companies’ stock depending on risk
tolerance, time horizon, and expertise (e.g.
individual stocks, ETFs, private funds, or
venture platforms).

e The opportunity & landscape are vast, and

much of the opportunity for wealth creation
is Iin private markets.

All information on this slide are opinions of Drawing Capital.
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Artificial Intelligence Landscape
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Landscape for Big Data Analytics

gl Public Comps Big Data Analytics Competition
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Source: Public Comps. Any stock, options or futures symbols, companies or investment products displayed are for illustrative purposes only and are not intended to portray
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2-Yr Stock Performance of Select Companies

AMZN Amazon.com,Inc. 86.71% (36.64% CAGR 2.00 years) SNOW Snowflake Inc. 30.79% (14.36% CAGR 2.00 years)

+400.00%
MSFT Microsoft Corporation 118.26% (47.74% CAGR 2.00 years) I GOOGL AlphabetiInc. 127.25% (50.75% CAGR 2.00 years) °

S SentinelOne, Inc. 41.18% (18.82% CAGR 2.00 years) [ DDOG Datadog, Inc. 340.69% (109.93% CAGR 2.00 years) CFLT Confluent, Inc. 49.82% (22.40% CAGR 2.00 years)

| AYX Alteryx, Inc. -31.57% (-17.28% CAGR 2.00 years) | Al C3.ai,Inc. -49.58% (-29.00% CAGR 2.00 years)

+300.00%

+250.00%

+200.00%

+150.00%

AMZN +86.71%

CFLT +49.82%
s +41.18%
SNOW  +30.79%

+0.00%

Apr 2020 Jul 2020 Oct 2020 Apr 2021 Jul 2021 Oct 2021
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2-Yr Stock Performance of Select ETFs

CLOU Global X Funds - Global X Cloud Computing ETF  101.74% (42.03% CAGR 2.00 years)
+180.00%

WCLD WisdomTree Trust - WisdomTree Cloud Computing Fund 150.16% (58.16% CAGR 2.00 years)

+160.00%

” PSJ Invesco Exchange-Traded Fund Trust - Invesco Dynamic Software ETF  55.48% (24.69% CAGR 2.00 years)

| IGV iShares Trust - iShares Expanded Tech-Software Sector ETF  94.92% (39.61% CAGR 2.00 years) WCLD +150.16%
+140.00%
SKYY First Trust Exchange-Traded Fund Il - First Trust Cloud Computing ETF  95.19% (39.71% CAGR 2.00 years)

ﬂ XSW SPDR Series Trust - SPDR S&P Software & Services ETF  89.25% (37.57% CAGR 2.00 years) +120.00%

CLOU +101.74%
SKYY  +95.19%
+94.92%

+40.00%
+20.00%
+0.00%

-20.00%

Jan 2020 Apr 2020 Jul 2020 Oct 2020 Jan 2021 Apr 2021 Oct 2021

& koyfin
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Summary

OOOOO

As every company not only becomes a software company, but a data company, category-leading
businesses in the modern data stack and data science hierarchy will represent a tremendous opportunity for
wealth creation.

As many of the fastest-growing data infrastructure companies are still private, inclusion of venture capital as
an asset class will be essential for achieving above-market returns in the years to come.

Declining costs for data storage and cloud computing, coupled with the exponential growth of available
data, will provide significant tailwinds for cloud-based data companies.

While the health and growth of a business is important, money is made and lost on the entry and exit of
positions. It is important to have a tested investment framework that incorporates key metrics for software
companies (e.g. Gross Margin, Contribution Margin, Net Dollar Retention, and Rule of 40).

Artificial Intelligence is frequently used as a buzzword by companies. Many companies are often not ready
to implement Al or other data science practices. Adhering to the Data Science Hierarchy of Needs is a great
way to de-risk the implementation of new technologies and drive long-term success of data analytics.
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Resources
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