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Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may 
lose may be greater than your initial investment. Before trading security futures, please read the Security 
Futures Risk Disclosure Statement. For a copy visit Interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC

Disclosure:

http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
https://www.nfa.futures.org/members/member-resources/files/security-futures-disclosure.pdf
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/
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Disclaimer

This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with Eurex, nor 
any other FINRA broker-dealer
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Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been 
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn, 
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and 
representatives (hereinafter individually and collectively referred to as “Eurex”). 

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the 
presentation, its contents and any views expressed therein, including for direct, 
indirect and consequential damages and losses of any kind. Information contained 
in the presentation may be erroneous and incomplete and outdated. Eurex does 
not make, and disclaims, any warranty guarantee or representation of any kind, 
express, or implied, in respect to the Presentation, including without limitations its 
content, views expressed therein, methodology, figures, historical facts, or 
deductions presented in the Presentation. Use of the Presentation and any of its 
content, and reliance thereupon is at your sole risk. The same applies to any 
statements made by the presenters. 

Eurex is not affiliated with Interactive Brokers, or GFM Asset Management Group.

© 2021 Eurex
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About Tariq Dennison TEP CFPCM

§ Independent Advisor Managing 
Accounts on the IBKR platform
§ US Advisor: GFM Asset Management LLC
§ HK Advisor: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Societe Generale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ Focus on US-Asia corridor
§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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VSTOXX® Options Workings

• What are the VSTOXX vs 
VIX Options?

• Contract specs

• Margin requirements of 
calls vs puts

• Sample option chains

• Outright call/put buy

• Outright call/put sell

• Vertical spread and 1x2

• Calendar spread

• VSTOXX vs VIX spread

Sample Strategies
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• You already understand what the VSTOXX® and VIX® are, how 
they are calculated, and what makes them go up and down.

• You understand VSTOXX® and VIX® futures, their term structures, 
and how/why differences between futures prices and index levels 
can be significant.

• You understand and have some experience with options, option 
trading, and option risks

• This will let us focus on some unique features of these options on 
an index of options you may or may not have thought of, and on a 
few specific strategies.

This is an ”advanced” webinar, where I assume:
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About 
VSTOXX® 

Options
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Source: Interactive Brokers

Typing in “V2TX” vs “VIX”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: Interactive Brokers

V2TX Futures on IBKR Mosaic on Oct 22nd

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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V2TX Nov Option Chain Oct 22nd

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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V2TX Jan ‘22 Option Chain Oct 22nd

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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V2TX Jan ‘22 Option Chain Oct 22nd

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Call Buy

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Call Buy (30 call @1.5)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Call Sell

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Call Sell (30 call @1.5)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Put Sell

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Put Sell (30 put @12.5)
(Note this looks like a covered call, but simpler)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Historic Frequency of VSTOXX Values, 1999-2021
(5,607 daily observations, whole number buckets)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Call Spread

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Call Spread (20-30 @2.0)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



© 2021 GFM Group 22

Sample VSTOXX 1x2 Call Spread

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX 1x2 Call Spread (20-30 @nil)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Calendar Put Spread

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Sample VSTOXX Calendar Spread (2m-1m @0.35)

Source: Interactive Brokers

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



© 2021 GFM Group 26

VSTOXX® vs 
VIX®, with 

Historical Data



© 2021 GFM Group 27Source: Interactive Brokers

V2TX vs VIX option differences

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: Interactive Brokers

The Futures on IBKR Mosaic (29 Oct 2021)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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Source: CBOE (https://www.cboe.com/tradable_products/vix/vix_historical_data/)
STOXX (https://www.stoxx.com/index-details?symbol=V2TX)

https://www.cboe.com/tradable_products/vix/vix_historical_data/
https://www.stoxx.com/index-details?symbol=V2TX
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Source: CBOE (https://www.cboe.com/tradable_products/vix/vix_historical_data/)
STOXX (https://www.stoxx.com/index-details?symbol=V2TX)

https://www.cboe.com/tradable_products/vix/vix_historical_data/
https://www.stoxx.com/index-details?symbol=V2TX
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Source: CBOE (https://www.cboe.com/tradable_products/vix/vix_historical_data/)
STOXX (https://www.stoxx.com/index-details?symbol=V2TX)

Zooming in on the last three years

https://www.cboe.com/tradable_products/vix/vix_historical_data/
https://www.stoxx.com/index-details?symbol=V2TX
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Source: CBOE, STOXX and Quandl.com (https://www.quandl.com/)

https://www.quandl.com/
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Source: CBOE, STOXX and Quandl.com (https://www.quandl.com/)

https://www.quandl.com/


© 2021 GFM Group 34

• If buy VIX 20 call / sell VSTOXX 24 call à
both expired worthless

• If buy VSTOXX 24 put / sell VIX 20 put:
• VSTOXX option gained +€1,000, vs
• VIX option lost -US$700

Sample option outcomes on sample scenario
Assume VSTOXX 24->14, VIX 20->13
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• Options let you fine-tune your risk/reward, but make sure you are 
very clear what this is.

• Vertical spreads provide very precise minimum/maximum payoffs, 
and are primarily skew trades, on a specific date.

• Calendar spreads on VSTOXX or VIX are far more sensitive to 
term structure than calendar spreads on stock indexes.

• VSTOXX vs VIX spreads cross currencies and time zones, but also 
details on whether you use calls vs puts and at what strikes.

Main points to remember
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