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Risk Disclosure
Options are leveraged products that involve risk and are not suitable for all investors. Before committing capital to 
ĂŶǇ�ŽƉƚŝŽŶ�ƐƚƌĂƚĞŐŝĞƐ͕�ƌĞĂĚ�ƚŚĞ�͞�ŚĂƌĂĐƚĞƌŝƐƚŝĐƐ�Θ�ZŝƐŬƐ�ŽĨ�^ƚĂŶĚĂƌĚŝǌĞĚ�KƉƚŝŽŶƐ͟�ƉƌŽǀŝĚĞĚ�ďǇ�ƚŚĞ�KƉƚŝŽŶƐ�/ŶĚƵƐƚƌǇ�
Council. For a copy call  312-542-6901. 

A copy is also available at: http://www.optionsclearing.com/publications/risks/riskstoc.pdf

IUR Capital LLC is an investment advisor registered with the Securities & Exchange Commission (Firm CRD 153630). 
IUR Capital Ltd is a registered Portfolio Manager with the Ontario Securities Commission (NRD 37230) and 
authorized and regulated by the UK Financial Conduct Authority (Firm Reg 514394). We do not hold any client 
funds. Client accounts are held at a FINRA regulated broker-dealer and clearing firm. Certain individuals of IUR 
Capital are FINRA registered representatives of an affiliated broker-dealer (IUR Securities LLC). Neither IUR Capital 
LLC or IUR Capital Ltd is affiliated with Interactive Brokers LLC (IBKR).

IBKR does not endorse or recommend IUR Capital. IBKR provides execution and clearing services to customers of 
IUR Capital. For more information regarding IBKR, please visit www.ibkr.com.

None of the content discussed in this presentation carries an offer or solicitation of an offer to buy or sell any 
security or operate any specific strategy. Any securities included in this presentation are for illustrative purposes 
only and are not intended as recommendations. Execution fees for US options contracts with IBKR are $0.65c per 
contract for non-directed orders and $1.00 per contract for directed orders. Where multi-leg strategies (including 
spreads) are discussed, the execution fee is per leg and therefore multiple execution fees will apply. Commissions 
subject to change.

The information provided in this presentation is believed to be accurate, but the accuracy and completeness of the 
information is not guaranteed. Investors should not rely on any information for the maintenance of books and 
records or for tax, accounting, financial, or regulatory reporting. Past performance is not indicative of future results. 
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� Founded IUR Capital Ltd in 2007, IUR Capital LLC in 2010

� IUR Capital is an investment advisor for institutional and retail investors

� Focused in exchange-traded option strategies

Host Profile 
(Gareth Ryan)

3



͞�ĞĂƌ�ŵĂƌŬĞƚƐ�ĂƌĞ�ƚŚĞ�ƚƌƵĞ�ƚĞƐƚ�ŽĨ�ĞǀĞƌǇ�ŝŶǀĞƐƚŽƌ͘͟
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(Me. Just now.)



How has your 2022 been so far?

� Nasdaq re-enters bear market in late April, worst month since 2008

� S&P 500 re-enters correction also in late April

� Volatility impacting risk assets the most since March 2020

� Treasury markets pricing in 150-200 bps in rate hikes in 2022

� �ŽŵŵŽĚŝƚŝĞƐ�ƌĞŵĂŝŶ�ŝŶ�Ă�͞ƐƵƉĞƌ-ĐǇĐůĞ͟�ͬ��/ŶĨůĂƚŝŽŶ�Ăƚ�ϰϬ-year high

� US equity markets in a state of near-ƚĞƌŵ�͞ĨůƵǆ͟
� Fed rate decision this week is a cross-asset market-moving event

(As of April 27, 2022)

5



Catalysts for the current market 
correction?
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Source: IBKR TWS (May 9,2022)

VIX continues to do mostly what it is expected to do

CBOE VIX YTD

30 VIX could become a long-term 
support level

High-ƚĞĞŶƐ�s/y�ŝƐ�ƚŚĞ�ŶĞǁ�͞ďĂƐĞůŝŶĞ͟�volatility
tĂƐ�ƚŚŝƐ�ƉĞƌŝŽĚ�ũƵƐƚ�Ă�͞ůƵůů͟�ĨŽƌ�ƚŚĞ�s/y͍



63'5�6	3�����(7)«�
1-2% daily moves are more common
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Source: IBKR TWS (May 10,2022)

Russian invasion of Ukraine

Retest of March lows brings 
SPDR back into correction

SPDR S&P 500 ETF 
YTDFed tone turns hawkish

Earnings season begins

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. 
Past performance is not necessarily indicative of future results.



QQQ Powershares«�
Steep declines into bear market
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Source: IBKR TWS (May 9, 2022)

QQQ YTD
20% peak to trough in less than 4 months

Lower lows for QQQ again 
indicates further weakness

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. 
Past performance is not necessarily indicative of future results.



ARKK Funds ETF (12 Month)
A painful lesson for retail speculation..
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Source: IBKR TWS (May 9, 2022)

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. 
Past performance is not necessarily indicative of future results.

With the exception of cash, every name in the ETF is sharply lower 

Growth is the most sensitive to a sharp 
change in the rate environment



4XHVWLRQ�RI�WKH�GD\«�

Should we be a BUYER or SELLER of volatility at current levels?

Answers please in the Q&A Panel
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Buying Puts = 
Buying Volatility

Selling Puts = 
Selling Volatility

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs.



Questions to ask about option 
strategies during market corrections:

� What are the objectives for an equity/fixed income portfolio?

� ,Žǁ�ĐĂŶ�ŽƉƚŝŽŶ�ƐƚƌĂƚĞŐŝĞƐ�ĂĐŚŝĞǀĞ�Ă�͞net benefit͍͟

� If seeking income with options, what risk/return profile is appropriate?

� If taking directional positioning with options, what strategies can we use?

� For hedging an equity position with options, how can we justify costs?

� Do we have sufficient knowledge of the various strategies available?
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MEDIUM

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs



What should be my approach during 
an equity market correction?

LOWER MEDIUM

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

What is your 
risk tolerance?

How deep / 
how long could 

a correction 
last?

Rebalancing of 
portfolio from 
risk/safe haven 

assets

Market 
corrections as  
opportunities?
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Market Bias

High 
Implied

Low 
Implied

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs
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Risk/Return Profile must be understood for each strategy

Hedging 
Long Volatility 

Bearish positioning

Long 
Straddle

Long 
Put

Long Put 
Spread

Long 
Strangle

Risk 
Reversal

Long VIX Calls 
/ Call Spreads

Inverse 
ETFs

Short 
Call



Puts ± D�TXLFN�UHYLHZ�RI�WKH�EDVLFV«

LOWER MEDIUM

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs
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*The more bearish you are, the more willing you may
be to purchase options that are far out-of-the
money. That means there might have to be
substantial decrease in the price of the underlying
stock for you to break even or realise gain.



:K\�XVH�3XWV�DV�,QVXUDQFH«�

HIGHERMEDIUM
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

� Hedging a long equity portfolio

� Protection before a key event, which may significantly move your underlying 

� If your underlying  does have a near-term sell-off, puts will gain to mitigate 
unrealized loss on the equity portfolio

� How much protection are you seeking to hold? 50% of your portfolio



Am I long vol or short vol?

HIGHERMEDIUM

Strategy Vega Rise in IV Fall in IV

Long Call Positive/Long Gain Loss

Short Call Negative/Short Loss Gain

Long Put Positive/Long Gain Loss

Short Put Negative/Short Loss Gain
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs



Am I long vol or short vol?
(Spreads)

HIGHERMEDIUM

Strategy Vega Rise in IV Fall in IV

Long Strangle Positive / Long Gain Loss

Long Straddle Positive / Long Gain Loss

Credit Spread Negative / Short Loss Gain

Debit Spread Positive / Long Gain Loss

Butterfly Spread Negative / Short Loss Gain

Calendar Spread Positive / Long Loss Gain
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs



Potential Volatility Strategies

HIGHERMEDIUM
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

� Why the straddle or strangle?

� Speculating volatility of the stock

� Straddle BUYERS expect higher volatility

� Straddle SELLERS expect lower volatility

� Stranglers expect a similar movement, BUT with a different risk/return scenario



The Long Straddle

HIGHERMEDIUM
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

� Purchase of one call

� Purchase of one put

� Same strike price, underlying and expiry date.

� Risk Profile

� Maximum Risk ʹ Net Debit

� Maximum Reward ʹ Unlimited

� Downside Breakeven ʹ Strike less net debit

� Upside Breakeven ʹ Strike plus net debit



The Long Straddle Example

HIGHERMEDIUM
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

� With XYZ stock trading at $50.00

� Buy 1 XYZ 50 Call at $3.20

� Buy 1 XYZ 50 Put at $3.00

� Net Cost $6.20 * 100 = $620.00

� dŚĞ�͞ϱϬ�ƐƚƌĂĚĚůĞ͟�ŝƐ�ƉƵƌĐŚĂƐĞĚ�ĨŽƌ�Ă�
total cost of $620 plus commissions.



Long Straddle P&L

HIGHERMEDIUM

Stock price
50 Call

Profit/Loss
50 Put

Profit/Loss
Net Profit/Loss

$60.00 $680 ($300) $380

$55.00 $180 ($300) ($120)

$50.00 ($320) ($300) ($620)

$45.00 ($320) $200 ($120)

$40.00 ($320) $700 $380
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs



Long Straddle P&L

HIGHERMEDIUM

50 Call
Profit/Loss

50 Put
Profit/Loss

Net Profit/Loss

Stock Price $50.00 $60.00 20%

Days to Expiration 60 32

50 Call $320 $1020 220%

50 Put $300 $15 (95%)

50 Straddle $620 $1035 67%
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs



The Long Strangle Example

HIGHERMEDIUM
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

� XYZ stock trading at $50.00

� Buy 1 XYZ 55 Call at  $1.40

� Buy 1 XYZ 45 Put for $1.05

� Net Cost $2.45

� dŚĞ�͞ϰϱ-ϱϱ�^ƚƌĂŶŐůĞ͟�ŝƐ�ƉƵƌĐŚĂƐĞĚ�ĨŽƌ�Ă�ƚŽƚĂů�ŽĨ�ΨϮϰϱ�ƉůƵƐ�ĐŽŵŵŝƐƐŝŽŶƐ͘



Long Strangle P&L

HIGHERMEDIUM

Stock price
55 Call

Profit/Loss
45 Put

Profit/Loss
Net Profit/Loss

$60.00 $360 ($105) $255

$55.00 ($140) ($105) ($245)

$50.00 ($140) ($105) ($245)

$45.00 ($140) ($105) ($245)

$40.00 ($140) $395 $255
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Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs



Straddles vs Strangles

� Strangle ʹ Maximum loss possible over wider range than straddle

� Straddle ʹ Maximum loss only if stock = strike price at expiry

� Combination (strangle) ʹ Maximum loss anywhere between two strikes at 
expiry
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Use of index/index ETF products as 
underlying vehicles

HIGHERMEDIUM

Ticker Instrument Style Settlement

SPY SPDR S&P 500 ETF American Physical

SPX S&P 500 Index European Cash

IWM Russell 2000 Index ETF American Physical

RUT Russell 2000 Index European Cash

27

*Note that SPY / IWM ETF products have quarterly dividends. 

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations.



Making option-based strategies work
LQ�D�SRUWIROLR«��

LOWER MEDIUM

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

Look at Market 
Conditions

What strikes 
should you use?

What 
underlying 
security?

What about 
time horizon?
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LOWER MEDIUM

/HW¶V�WDON«

Email me gryan@iurcapital.com ƚŽ�ƌĞƋƵĞƐƚ�ƚŚĞ�ƐůŝĚĞƐ�Žƌ�ũƵƐƚ�ƚŽ�ŚĂǀĞ�Ă�ĐŚĂƚ͙͘
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