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Risk Disclosure
Options are leveraged products that involve risk and are not suitable for all investors. Before committing capital to 
any option strategies, read the “Characteristics & Risks of Standardized Options” provided by the Options Industry 
Council. For a copy call  312-542-6901. 
A copy is also available at: http://www.optionsclearing.com/publications/risks/riskstoc.pdf
IUR Capital LLC is an investment advisor registered with the Securities & Exchange Commission (Firm CRD 153630). 
IUR Capital Ltd is a registered Portfolio Manager with the Ontario Securities Commission (NRD 37230) and 
authorized and regulated by the UK Financial Conduct Authority (Firm Reg 514394). We do not hold any client 
funds. Client accounts are held at a FINRA regulated broker-dealer and clearing firm. Certain individuals of IUR 
Capital are FINRA registered representatives of an affiliated broker-dealer (IUR Securities LLC). 
None of the content discussed in this presentation carries an offer or solicitation of an offer to buy or sell any 
security or operate any specific strategy. Any securities included in this presentation are for illustrative purposes 
only and are not intended as recommendations. Where multi-leg strategies (including spreads) are discussed, the 
commission is per leg and therefore multiple commissions will apply. Commissions are subject to change.
The information provided in this presentation is believed to be accurate, but the accuracy and completeness of the 
information is not guaranteed. Investors should not rely on any information for the maintenance of books and 
records or for tax, accounting, financial, or regulatory reporting. Past performance is not indicative of future results. 

2

http://www.optionsclearing.com/publications/risks/riskstoc.pdf


• Founded IUR Capital Ltd in 2007, IUR Capital LLC in 2010

• IUR Capital is an investment advisor for institutional and retail investors

• Focused on exchange-traded option strategies

Host Profile 
(Gareth Ryan)
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“Bear markets should be the true test of every investor.”
(Me...just now)
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Market Update

• It’s Fed day!
• Expect 2-3% move for equity indexes post-Fed rate decision 
• What happened at the May meeting? 5% swing over 2 days for SPX
• Nasdaq still in bear market, SPX has now also entered bear market
• More than 1/3 of the Nasdaq is down >50% YTD
• Last year’s IPOs are this year’s biggest decliners
• Utilities, energy and quality names remain in vogue
• Every Fed meeting this year is a cross-asset market-moving event

(As of June 14, 2022)

5



What happened to sentiment during
1H of 2022?
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The VIX tells its own story about 
implied market moves…
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Source: CBOE

CBOE VIX YTD

Every VIX spike is met with an immediate and sharp retracement

Pre-Fed meeting jitters
Treasury market sell-off / Ukraine

Renewed equity market sell-off



SPDR S&P 500 ETF -21% YTD…
how long will this bear market last?
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Source: CBOE

Have we found a bear-market bottom for SPDR?

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past 
performance is not necessarily indicative of future results.



QQQ deep in bear market….
Growth names hit the hardest
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Source: CBOE

Powershares QQQ Trust ETF

Bond market turbulence feeds
through to speculative tech names….
QQQs decline 10% in 4 days….

20% peak to trough in less than 4 months

Any trading symbols, entities or investment products displayed are for illustrative purposes only and are not intended to portray recommendations. Past 
performance is not necessarily indicative of future results.



Question of the day….

How long will the bear market last for the Nasdaq?

Answers please in the Q&A Panel
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Correction territory = 10% 
decline from recent high

Bear market territory = 20% 
decline from recent high



Scenario:
Tech-focused equity portfolio

11

MEDIUM

• 2020 / 2021 posted significant gains 

• Exposure to both mega-cap tech names and growth-oriented 
software/internet stocks

• 1H of 2022 has saw a sizeable impact to 2021 unrealized gains in the 
portfolio

• Some single names down >50% YTD

• How can we mitigate our downside for these beaten up names?



Strategy Suite for volatile times…

Market Bias

High 
Implied

Low 
Implied

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs
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Risk/Return Profile must be understood for each strategy

Hedging 
Long Volatility 

Bearish positioning

Long 
Straddle

Long 
Put

Long Put 
Spread

Long 
Strangle

Risk 
Reversal

Long VIX Calls 
/ Call Spreads

Inverse 
ETFs

Short 
Call



Stock Repair Strategy
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MEDIUM

• Multi-leg option strategy used to help recover losses from tech holdings

• Limited profit potential, seeks to lower the break-even price of our long 
stock position

• Reduces our upside participation, can be used as alternative to waiting for 
stock price to recover to repair loss

• Best outcome is break even on the original long stock position

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs.



Let’s look at the setup…
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MEDIUM

• Call ratio spread combined with our long stock position

• Buying ATM call + Selling two OTM calls at higher strike

• Established at either a credit or at zero

• Best outcome is break even on the original long stock position

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs.



And our payoff…..
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MEDIUM

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs.



What else do we need to think about?
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MEDIUM

• Adjusting a stock repair – if we no longer want to break-even and are 
looking for more upside on our long stock

• Rolling our stock repair – if our long stock is above the long call at expiry 
and we want to extend our time horizon

• What about hedging? Stock repair seeks to lower our break-even on our 
long stock position, so hedging the stock repair would not be an objective



What are the alternatives for 
downside participation?
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MEDIUM

• Covered Calls 

• Bear Call Spread

• Risk Reversal

• Long Puts / Long Put Spreads

Premium-harvesting, limited downside participation



Let’s look at this in our tech portfolio…. 
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Making option-based strategies work
in a portfolio…..

LOWER MEDIUM

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

Look at Market 
Conditions

What strikes 
should you use?

What 
underlying 
security?

What about 
time horizon?
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LOWER MEDIUM

Let’s talk…

Email me gryan@iurcapital.com to request the slides or to have a chat….
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