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Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC

Disclosure:

http://www.optionsclearing.com/about/publications/character-risks.jsp
https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/
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Background

• INFLATION – the root cause of rising interest rates around the world

• Monetary Policy is an imprecise tool and rising rates may lead to recession

• Swift policy tightening from Federal Reserve (see chart on next page)

• Policymakers can overtighten since it’s easier to loosen policy than tame inflation

• OUTCOMES 
• Uncertainty for stock investors who must factor in GDP weakness
• Restoration of decent fixed income yields for bond investors after 15-years of ultra-low rates
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Fed Funds and US 10-Year Treasury Yield
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Analysis – Q&A

• What is the US Treasury market currently telling us about the path of rates?

• How is the corporate bond market faring?

• How about municipal bonds?

• Are we anywhere near “normal” yet?

• Yield curve inversion – what is it and why is it important?
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Conclusion

• Bullish equity market dented demand for bonds in a near-zero rate environment

• Surge in official interest rates has provided fertile backdrop for fixed income

• Federal Reserve to remain vigilant on inflation and tip economy into recession

• Interest rate cuts on the horizon?

• 2022 Market moves in context:
• S&P 500 index down 19%
• 10-year US note yield rose from 1.50 to 3.90%
• Stock of negatively-yielding bonds worldwide fallen from $18.4 trillion to $254billion* 

• *Negative-Yielding Bonds Could Be Approaching Their Final Days - WSJ Dec 28, 2022 

https://www.wsj.com/articles/negative-yielding-bonds-could-be-approaching-their-final-days-11672179726

https://www.wsj.com/articles/negative-yielding-bonds-could-be-approaching-their-final-days-11672179726
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Stock of Negative Yielding Bonds Disappearing 
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Resources from Traders’ Academy

• Resources from Traders’ Academy - https://tradersacademy.online/
• Bonds Course
• Introduction to U.S. Corporate Bonds

• Introduction to Treasuries

• Introduction to Municipal Bonds

• Introduction to Eurodollars

• SOFR: Secured Overnight Financing Rate

• Introduction to TWS 
• Fixed Income Trading for TWS

• Podcasts - https://www.tradersinsight.news/category/ibkr-podcasts/
• Stairway to a Bull Market – Rareview Macro’s CIO Neil Azous Dec 12

• Inflation, Rates, and Recession – The Worsening Inversion Version – IBKR’s Joe Burke Nov 30

https://tradersacademy.online/category/trading-courses/bonds
https://tradersacademy.online/trading-courses/bonds/introduction-to-u-s-corporate-bonds
https://tradersacademy.online/trading-courses/bonds/treasuries
https://tradersacademy.online/trading-courses/bonds/introduction-to-municipal-bonds
https://tradersacademy.online/trading-courses/bonds/introduction-to-eurodollars
https://tradersacademy.online/trading-courses/bonds/sofr-secured-overnight-financing-rate
https://tradersacademy.online/trading-courses/intro-to-ibkr-tools/fixed-income-trading-for-tws
https://www.tradersinsight.news/ibkr-podcasts/stairway-to-a-bull-market/
https://www.tradersinsight.news/ibkr-podcasts/inflation-rates-and-recession-the-worsening-inversion-version/
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Trading Bonds in Trader Workstation (TWS)

Useful Configuration Tips for Monitoring Bonds

• Add Benchmark Government Bond watchlist 

• Add US-T to monitor page (US Treasuries)

• Add a corporate bond to monitor page

• Trade a bond

• Access Global Bond Scanner
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IBKR Liquidity and Block Execution

Bond Market Liquidity

• IBKR offers great liquidity solution for regular orders 

• For orders larger than $100,000 clients may contact Block Execution desk
• bonddesk@interactivebrokers.com

mailto:bonddesk@ibkr.com



