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Disclaimer
This presentation is for educational and discussion purposes only.  Nothing 
in this presentation is to be taken as investment advice, nor as any 
recommendation to buy or sell any security or investment property or product.  
Please consult with GFM or your own investment advisors 1-on-1 before 
making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this 
presentation are based on our experience and believed to be current, but 
please consult with your own tax advisor for tax advice specific to your 
situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management 
firm and is not affiliated with any exchange, brokerage firm, or custodian, 
including the co-presenters of this seminar.  GFM Asset Management LLC, an 
affiliated company, is a US SEC Registered Investment Advisor.

Tariq, GFM, and GFM’s clients may hold positions in securities & futures 
highlighted in this presentation.

Investing involves risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with with Eurex, nor any other broker-dealer firm
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Disclaimer by Eurex

This document and presentation (hereinafter “Presentation”) have not been 
prepared by Eurex Frankfurt AG, Mergenthaler Allee 61, 65760 Eschborn, 
Germany, any of its Affiliates, or any of its or heir officers, directors, employees and 
representatives (hereinafter individually and collectively referred to as “Eurex”). 

Eurex has neither verified the Presentation and its content, nor does Eurex
endorse the Presentation and its content. Eurex shall thus not be liable for the 
presentation, its contents and any views expressed therein, including for direct, 
indirect and consequential damages and losses of any kind. Information contained 
in the presentation may be erroneous and incomplete and outdated. Eurex does 
not make, and disclaims, any warranty guarantee or representation of any kind, 
express, or implied, in respect to the Presentation, including without limitations its 
content, views expressed therein, methodology, figures, historical facts, or 
deductions presented in the Presentation. Use of the Presentation and any of its 
content, and reliance thereupon is at your sole risk. The same applies to any 
statements made by the presenters. 

Eurex is not affiliated with GFM Asset Management Group or any broker-dealer

© 2022 Eurex
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About Tariq Dennison TEP

§ Independent Wealth Manager and 
Investment Adviser
§ US Adviser: GFM Asset Management LLC
§ HK Adviser: GFM Group Limited

§ In the market since 1998
§ Commerzbank (NY, London, Frankfurt)
§ Bear Stearns (NY)
§ J.P. Morgan (NY)
§ Canadian Imperial Bank of Commerce
§ Société Générale (HK)

§ Masters in Financial Engineering
§ University of California at Berkeley

§ Lecturer at ESSEC Singapore
§ Fixed Income
§ Alternative Assets

§ Lived 11 years each in Germany 
and Hong Kong, now Switzerland

§ Author “Invest Outside the Box”

“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX
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Benchmarks & Fundamentals

• What is the DAX 40?

• Some history

• Fundamentals

• Understanding futures vs 
index basis

• How index options work

• Why size matters

• Review of “the greeks”

• Sample trading strategies:
• Outright call buy
• Outright put buy
• Outright put write
• Vertical spreads
• Calendar spreads
• Straddles / strangles

Micro Options & Strategies
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What is the DAX 
40?
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• Stands for “Deutscher AktieindeX”
• literally “German Stock Index”
• total return index => includes dividend reinvestment

• 2nd most liquid Continental index (after EURO STOXX 50®)

• Why Germany? As of 2022:
• Largest economy in Europe, 4th largest globally
• GDP slightly less than Japan, more than India 

• Expanded from 30 to 40 members in September 2021, new 
names included Airbus, Porsche, HelloFresh, and Siemens 
Healthineers.

• Micro Index Options launched on 19 December 2022

Basics of the DAX
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Source: DWS ETF Holdings

Not your Dad’s DAX!
These are the 20 biggest components, 83% of index

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Some DAX Brands

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.  The speaker may hold long or short positions in ANY of these names mentioned.
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• Linde will be dropped from the DAX on 27 Feb 2023

• Its replacement should be announced 17 Feb at 22:00 CET

• Linde is expected to delist from the Frankfurt exchange on 
1 March 2023
• Primary listing will be the existing US one (NYSE: LIN)

• Linde is only 0.5% of the S&P 500 vs 10% of the DAX, so 
this is far more material to the DAX

• Source: https://qontigo.com/linde-to-be-removed-from-
germanys-dax-benchmark-on-feb-27/

Some news on Linde (top DAX component at ~10%)
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History, 
Performance, 
Fundamentals
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Source: Koyfin

The long term chart
Remember: the DAX is a total return index

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Koyfin

Zooming in on 2022:

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: https://indices.cib.barclays/IM/21/en/indices/static/historic-cape.app

CAPE Valuation Metric: Germany “historically cheap” 
vs US equities (MSCI USA ~ S&P 500)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: Koyfin

Rates are also a factor…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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About Index 
Options
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• Simple, cash-settled, exchange traded contract

• You must choose:
• Expiry date
• Strike level
• Call or put

• Payoff is difference between index level at expiry date and 
strike price, paid out in cash

• That’s really most of what there is to know – the rest is details 
in how you use and combine these options

What and why index options
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Source: IBKR TWS

Type “DAX” to find the index
“Option Chain” to see the 
many different options next…

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: IBKR TWS, 25 Jan 2023, around 10am CET

Looking at that option chain

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• Expiry, Strike & Right

• EUR denominated

• €5/point means 
notional = 15,000x€5 = 
€75,000/contract

• New Micro-Dax is 
€1/point, so €15,000 
per contract

• Remember this for 
strategies where we 
sell options

Specs of the 15000 Put

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• Assuming micro-sized, for full sized, multiply by 5

• Three options I’d consider buying, all April expiry:
• 14,500 strike for €920 (70 delta)
• 15,000 strike for €565 (56 delta)
• 15,500 strike for €295 (38 delta)

• Net P&L table of these three options depending on the DAX:

Sample option trade #1: Buy call option

Any stock, options or futures 
symbols displayed are for 
illustrative purposes only and are 
not intended to portray 
recommendations. There is a 
substantial risk of loss in trading 
futures and options. Past 
performance is not indicative of 
future results.
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• It’s a matter of degree: 0 strike call is basically the same as 
buying a futures, or an ETF that cash settles on a date.

• Higher strike => more protection against index falling below 
that level, but also means paying more premium for that 
protection.

• Very well-defined cost-benefit for every index move over 
pre-defined time-frames

• Some investors prefer to keep most money in bonds, and 
spend the interest on call options, to get most of the upside 
with pre-defined downside.

Why buy a call option instead of just buying futures / ETF? 
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• This pays you if the index goes down, so can be bought either 
for protection or speculative bearish view.

• Three options I’d consider buying, all April expiry, then table:
• 14,500 strike for €275 (-31 delta)
• 15,000 strike for €420 (-45 delta)
• 15,500 strike for €650 (-65 delta)

Sample option trade #2: Buy put option

Any stock, options or futures 
symbols displayed are for 
illustrative purposes only and are 
not intended to portray 
recommendations. There is a 
substantial risk of loss in trading 
futures and options. Past 
performance is not indicative of 
future results.
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• A common strategy to earn yield by providing downside 
protection to another investor wanting to buy puts.

• For example, sell 14,500 put for €275, can be considered a 
1.9% premium (7.6% annualized) “yield” on the €14,500 
put at risk, in addition to the interest you can earn on that 
€14,500.

• In theory, you could lose all €14,500 if the DAX goes to 
zero, but more likely, lose many times the premium 
received on a market crash.

• Like selling insurance, this trade is if you expect premium > 
losses.

What about selling puts instead of buying?

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: IBKR TWS, 25 Jan 2023, around 10am CET

A more detailed view on “Option Trader”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• Delta = most likely the main one you will use:
• How much the option price moves vs change in index
• Also implied probability of option finishing in the money

• Gamma = change in delta vs index level, most significant 
as option nears expiry with index near strike

• Vega = proportional to gamma, sensitivity to implied vol

• Theta = time decay, short hopes no move, long hopes big 
move

• Implied vs realized vol: forward versus backward, including 
risk premium.

How to understand and use those “greeks”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: IBKR TWS, 25 Jan 2023, around 11am CET

Trading with “Strategy Builder”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• For a limited amount at risk, capture a very well-defined 
rise in the index, between 15,000-15,500 by April, in this 
case.

• Delta and theta are much reduced – this looks much more 
like a “binary” / “digital” exposure with an almost 2:1 payout 
if the index rises 15,500 or more.  Market crash or flat, 
maximum loss is the ~€270 premium

• Call spreads look more expensive versus put spreads due 
to “skew” => more small rises vs fewer large declines

• Done regularly, this is similar to what variable annuities do

How this “vertical spread” works

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• Example of this trade: sell April 15,000 call for 525, buy 
June 15,000 call for 760.

• Much trickier strategy to model, since at April expiry you still 
have a June option, not just the defined payout, but can be 
useful if you have more of a view on timing than index level.

• Note the trade is net long theta – this is because the short 
April call “decays” in value faster than the June call

• Best case: the DAX hits the April expiry at or slightly below 
15,000, the April call funded a discount on your June

• Worst case: big move in either direction loses the spread 

Another type of spread: calendar spreads

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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Source: IBKR TWS, 25 Jan 2023, around 11am CET

A complex buy intruiging strategy: “Iron Condor”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• In this case, we receive €404 premium up-front, and the 
most we would ever have to pay back is €500 if the index 
moves more than 500 point in either direction between now 
and April.

• This version only nets the maximum €404 profit if the index 
finishes at exactly 15,000.

• There are variants on this where the middle two strikes are 
spread out, providing a range of maximum payoffs, and 
also where more options are bought at the tails than sold in 
the middle.

The appeal of Iron Condors

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• First, consider the time horizon and period that works best 
for you:
• Annual, semi-annual, quarterly, or
• Monthly, or even weekly or more frequently

• Have a model for your expected range for the DAX over 
that timeframe, and how that fits into your overall portfolio.

• Decide which option position is best for your portfolio that 
period (outright buy/sell, spread, etc.)

• Be ready to revise this plan and roll your option positions 
regularly.

Bottom line: Fine-tuning your DAX index option strategy

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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• TecDAX options or futures (TDX), MDAX futures only.

• Bund futures options or futures (GBL) – German bonds vs 
German stocks

• EURO STOXX 50® (ESTX50) – liquid Germany vs Europe

• CAC40, FTMIB – options and futures on more specific 
national markets of France and Italy

• Micro S&P 500 (MES) futures options and futures, or UK 
FTSE 100 options or futures (Z), though these trade in non-
EUR currency and the latter is full-size only.

Other markets to trade as a spread against DAX

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. There is a substantial risk of loss in trading futures and options. Past performance is not 
indicative of future results.
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