
0 DTE Options: Data Analysis 
for Risk Management

Dmitry Pargamanik
Market Chameleon

July 11, 2023

Market Chameleon

Exchange and Industry Sponsored Webinars are presented by unaffiliated third parties. Interactive Brokers LLC is not responsible for the content of these 

presentations. You should review the contents of each presentation and make your own judgment as to whether the content is appropriate for you. 

Interactive Brokers LLC does not provide recommendations or advice. This presentation is not an advertisement or solicitation for new customers. It is 

intended only as an educational presentation.

Will McBride
Market Chameleon



Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by calling (312) 542-6901. 

Multiple leg strategies, including spreads, will incur multiple transaction costs. 

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC
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0 DTE Options: Data Analysis 
for Risk Management

Analyzing 0 DTE Option Straddles: Gaining Insights

The objective of this presentation is to demonstrate how tools can assist traders in analyzing 
and evaluating 0 DTE option straddles.



0 DTE Options

0 DTE (Days to expiration) option straddles are options that expire on the same day at the end 
of the trading session. They involve buying both a call option and a put option with the same 
strike price.

The straddle is the markets implied move for the underlying stock. For example, a $2 straddle 
for a $100 stock implies a move of 2% in either direction.



Intraday Stock Performance Tracking

Methodology: This tool tracks the performance of the underlying stock intraday, allowing traders 
to observe and understand its price movements throughout the trading day.

Importance: By monitoring intraday stock performance, traders can make informed decisions 
based on the stock's behavior and potential price movement.



Market Implied Move vs. Historical Move

The tool  allows you to compare the market's projected move, as indicated by the straddle 
premium, with the average historical movement from a specific time to market close.

Identifying Over/Under Pricing: This comparison helps traders identify whether the straddle is over or 
under pricing the average historical moves, offering insights into potential opportunities.



Option Straddle Premium Analysis

Analyzing Different Times of Day: This tool tracks and compares option straddle premiums at specific 
times, such as 1 pm Eastern, to establish an average base price for comparison.

Discount vs. Premium: Traders can determine whether the current straddle price is at a discount 
or a premium compared to the average historical base price, helping them assess the relative 
value of the straddle.



Regression Analysis and Correlation

Independent Variable: By using the correlation equation, traders can compare the estimated price of a 
straddle based on the independent variable and evaluate its deviation from the actual price, identifying 
potential opportunities.



Enhancing Analysis with Filters

Narrowing Down Data: This tool offers the ability to filter data based on specific days of the week, 
economic events, or other relevant factors, allowing traders to refine their analysis.

Informed Decision-Making: By using these filters, traders can gain more targeted and insightful 
information to assess risks and rewards associated with 0 DTE option straddles.




