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Options involve risk and are not suitable for all investors. For information on the uses and risks of 
options, you can obtain a copy of the Options Clearing Corporation risk disclosure document titled 
Characteristics and Risks of Standardized Options by visiting ibkr.com/occ. Multiple leg strategies, 
including spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial 
investment. Before trading futures, please read the CFTC Risk Disclosure. For a copy visit 
interactivebrokers.com. 

Any discussion or mention of an ETF is not to be construed as recommendation, promotion or 
solicitation. All investors should review and consider associated investment risks, charges and expenses 
of the investment company or fund prior to investing. Before acting on this material, you should consider 
whether it is suitable for your particular circumstances and, as necessary, seek professional advice.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange 
trades can vary due to time zone differences and bank holidays. When trading across foreign exchange 
markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on 
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers LLC’s Trader Workstation are designed to help you 
limit your loss and/or lock in a profit. Market conditions and other factors may affect execution.  In 
general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order 
may either be executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of 
future results. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to 
portray recommendations.

•IRS Circular 230 Notice: These statements are provided for information purposes only, are not 
intended to constitute tax advice which may be relied upon to avoid penalties under any federal, 
state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

•Interactive Brokers LLC is a member of NYSE FINRA SIPC

Disclosure:

https://www.interactivebrokers.com/Universal/servlet/Registration.formSampleView?file=registration_1/cftc_risk_disclosure.html
http://www.nyse.com/
http://www.finra.org/
http://www.sipc.org/
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DISCLAIMER
Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not guarantees of performance. They involve risks, uncertainties and assumptions. 
Although such statements are based on assumptions that are believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are cautioned not to 
rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should carefully consider the areas of risk described in the most recent simplified prospectus. The 
viewpoints expressed by the individuals represents their assessment of the markets at the time of publication. Those views are subject to change without notice at any time without any kind of notice. The 
information provided herein does not constitute a solicitation of an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice. Past performance is no guarantee of 
future results. This communication is intended for informational purposes only.

NASDAQ®, and NASDAQ-100 Index® or NASDAQ-100 Index® Hedged to CAD, are registered trademarks of Nasdaq, Inc. (which with its affiliates is referred to as the “Corporations”) and are licensed for use by 
the Manager. The ETF(s) have not been passed on by the Corporations as to their legality or suitability. The ETF(s) are not issued, endorsed, sold, or promoted by the Corporations. The Corporations make no 
warranties and bear no liability with respect to the ETF(s).

Commissions, management fees and expenses all may be associated with investments in exchange traded funds. Please read the ETF Facts or prospectus of the BMO ETFs before investing. The indicated rates 
of return are the historical annual compounded total returns including changes in unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional 
charges or income taxes payable by any unitholder that would have reduced returns. Exchange traded funds are not guaranteed, their values change frequently, and past performance may not be repeated. 

For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the BMO ETF’s prospectus. BMO ETFs trade like stocks, fluctuate in market value and may trade at a 
discount to their net asset value, which may increase the risk of loss. Distributions are not guaranteed and are subject to change and/or elimination.

This communication is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal advice to any party. Particular investments and/or trading 
strategies should be evaluated relative to the individual’s investment objectives and professional advice should be obtained with respect to any circumstance.

BMO Global Asset Management is a brand name that comprises BMO Asset Management Inc. and BMO Investments Inc.

BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate legal entity from Bank of Montreal. 

®/™Registered trademarks/trademark of Bank of Montreal, used under licence.
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QUESTIONS

For illustrative purposes only.
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Source: BMO Global Asset Management. Data as of Oct 18 2023. Past performance is not a guarantee of future results. Investments cannot be made in an index. Dividends are 
not guaranteed and are subject to change or elimination. Index returns do not reflect transactions costs or the deduction of other fees and expenses and it is not possible to 
invest directly in an Index.

Dividends are a critical component of the long term return of the stock
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations. Past performance is not necessarily indicative of future results.
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Better return profile at lower volatility = a winning investment proposition.
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Monthly excess returns over the MSCI World Index from December 1975 to October 2021.

Active returns in different inflation regimes
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• Security selection begins with large cap 
equities

Canada/US/International Equity Universe

Positive/Flat 3 Yr
Dividend Growth Rate

5 Year Dividend 
Payout 

Sustainability

Total 
Dividends 
Weighted

• Securities selected have a value and 
quality bias, and tend to be larger cap, 
liquid stocks

• Ensures the dividend is funded by 
ongoing operations and is forward looking

• Reduces value tilt and captures capital 
growth with market leading companies

Annualized Distribution Yield as of Oct 31 2022: The most recent regular distribution, or expected distribution, (excluding additional year end 
distributions) annualized for frequency, divided by current NAV
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Considerations when comparing Dividend ETFs:
1) Are the dividends sustainable? 

2) Are the dividends growing over time?

3) How long have dividend growth and payments been analyzed? 
(longer time periods lead to more sustainable data)

4) How is the ETF weighting each dividend stock?
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Benefits of Covered Call ETFs
• Enhanced level of yield: option premiums + dividend income provides an 

enhanced cash flow

• Tax-efficient: the option premium yield generated is taxed as capital gains

• Lower Volatility: additional income collected from option premiums acts as a 
buffer against losses on underlying securities

Considerations when comparing Covered Call ETFs:
1) How far out of the money are calls being written? (This will affect how 

much option premium is generated 
and how much security growth will be available to the investor.)

2) How much of the portfolio is being written on?

3) Is there an underlying dividend strategy and are the dividends 
sustainable?

4) What is the focus of the portfolio? Region or Sector?

Investors can enhance dividend income by using covered 
call ETFs. 




