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Disclaimer
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This presentation is for educational and discussion purposes only.  Nothing in this presentation is to 
be taken as investment advice, nor as any recommendation to buy or sell any security or investment 
property or product.  Please consult with GFM or your own investment advisors 1-on-1 before making any 
investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this presentation are based on our 
experience and believed to be current, but please consult with your own tax advisor for tax advice specific 
to your situation.  GFM Group Limited is an SFC Type 9 Licensed Asset Management firm and is not affiliated 
with any exchange, brokerage firm, or custodian, including the co-presenters of this seminar.  GFM Asset 
Management LLC, an affiliated company, is a US SEC Registered Investment Advisor.

Trading and investing involve risks, including the risk that you may lose some or all the money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with any other broker-dealer or 
exchange.  Viewpoints here are those of Tariq Dennison and not those of any other entity.

2



About Tariq Dennison
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“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX

• Independent Advisor on IBKR Platform
•! GFM Asset Management LLC
•" GFM Group Limited
•# Dennison Wealth

• Market Experience Since 1998
• Firms: Bear Stearns, J.P Morgan, CIBC, 

Société Générale (HK)
• Cities: SF, NY, Toronto, London, Hong 

Kong, Singapore, and now Zürich
• Instruments: stocks, bonds, ETFs, swaps, 

futures & options
• Author of “Invest Outside the Box”, “10 Ways 

To Invest”, over 200 articles & masters 
courses, frequent guest on CNBC Asia.



Outline
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• Why care about oil & gas

• What are oil & gas

• When and where forecasters expect the energy transition to take place

• Who the main drivers of supply and demand are

• How to trade these markets:

• Micro and full-sized crude oil

• Micro and full-sized natural gas
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



What we did before fossil fuels

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Image source: MS Office Stock Image Icons

For energy: For materials:

Wood burning

Horse power

Whale oil Ivory

Leather

Wood (worked by hand)

Fertilizer

© GFM Asset Management LLC 2023
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What we might do “after fossil fuels”

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Image source: MS Office Stock Image Icons

For energy: For materials:

Solar

Wind

Asteroid mining?

Bioplastics?

Bio fertilizer?

Batteries (metals)

Recycled petroplastics?

© GFM Asset Management LLC 2023
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What is crude oil?
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• Black liquid made of long-chain hydrocarbons

• Liquid = easy to transport and use

• Long chain = high carbon output per unit of energy

• Abundant in some places, not others

• Used not only to make fuel, but plastics & materials
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Any stock, options or futures symbols displayed are for illustrative purposes only and 
are not intended to portray recommendations.  There is a substantial risk of loss in 
trading futures and options. Past performance is not indicative of future results.

Image source: MS Office Stock Image Icons, Wikipedia, https://www.eia.gov/energyexplained/oil-and-petroleum-products/refining-crude-oil.php



What is natural gas?
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• Mostly methane (CH4), a clear, light gas

• VERY difficult to store and transport

• Less carbon per unit of energy, 2nd to hydrogen (H2)

• Often, but not only, found where oil is found

• Flaring often cheaper than selling

• Also essential to fertilizer production (è Food!)
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.  
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Image source: https://oceanexplorer.noaa.gov/explorations/10chile/background/methane/methane.html , https://www.worldbank.org/en/programs/gasflaringreduction/gas-flaring-explained



Transition, what transition?
Main trend is the world getting less “oily” and more “gassy”, most else is secondary

© GFM Asset Management LLC 2023
9

Source: https://www.iea.org/reports/world-energy-balances-overview/world 
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Oil growth slowing in EM, negative in OECD
Meanwhile, gas growth is projected to remain strong, at least according to OPEC

© GFM Asset Management LLC 2023
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://woo.opec.org/chapter.php?chapterNr=1767&chartID=5663



McKinsey’s Conservative Projection: Peak Gas Demand 2037 
This of course is just on the demand side, which depends on many supply variables as well

© GFM Asset Management LLC 2023
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Source: https://www.mckinsey.com/~/media/mckinsey/industries/oil%20and%20gas/our%20insights/global%20gas%20outlook%20to%202050/global%20gas%20outlook%202050_final.pdf

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
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The Geography of Gas
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.naturalgasintel.com/ingaa-touts-more-efforts-to-slash-natural-gas-pipeline-storage-emissions/ https://cameronlng.com/lng-facility/lng-and-liquefaction/

https://www.quora.com/Why-would-you-think-that-U-S-opposition-to-the-natural-gas-pipeline-from-Russia-to-Germany-is-justified

Henry Hub,
Louisiana



Quick view on 3 years of oil prices …
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin



… versus the range of nat gas prices …
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin



… and how a leading ETF has done by comparison
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Koyfin

Ali Magnani

Ali Magnani



Now, onto trading crude oil on TWS:

© GFM Asset Management LLC 2023
17

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS, 9 Nov 2023, 3:45pm CET



Oil’s current term structure (backwardation)
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.cmegroup.com/markets/energy/crude-oil/light-sweet-crude.quotes.html#venue=globex



Description of micro vs full-sized crude oil future
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Source: IBKR TWS, 9 Nov 2023, 3:52pm CET



The fine print on the MCL contract
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.cmegroup.com/markets/energy/crude-oil/micro-wti-crude-oil.contractSpecs.html



Sample MCL short trade P&L
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: Author’s illustration

Sell 1 Contract
(US$100x) @75

Deposit
$2,000
Margin

Price settles up to 
80

-$500
P&L Settlement

$1,500
Margin Balance

$2,500
Margin Balance

Price settles down 
to 70

+$1,000
P&L Settlement



Sample MCL buy order confirmation
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS, 9 Nov 2023, 4:00pm CET



Options on MCL futures
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS, 9 Nov 2023, 4:05pm CET



Sample MCL buy order confirmation
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS, 9 Nov 2023, 4:00pm CET



A brief outline of option strategies
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• Buy call option: loss limited to premium, unlimited upside

• Buy put option: loss limited to premium, max upside = $100 x strike

• Sell put option: gain limited to premium, max downside = $100 x strike

• Sell call option: gain limited to premium, unlimited downside

• Countless ways to combine these, deserving of another webinar…

25

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Natural gas on TWS
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS, 9 Nov 2023, 4:20pm CET



CME’s Recently Launched
Micro-gas contracts
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: CME



Gas’s very different term structure (contango?)
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: https://www.cmegroup.com/markets/energy/natural-gas/natural-gas.quotes.html#venue=globex



Options on full-sized NG futures
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.

Source: IBKR TWS, 9 Nov 2023, 4:25pm CET



How to rapidly lose a lot of money in gas futures
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Questions?
Tariq Dennison

On SeekingAlpha “The Expat Portfolio”
tdennison@gfmgrp.com
https://gfmasset.com
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