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Disclaimer
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This presentation is for educational and discussion purposes only.  Nothing in this 
presentation is to be taken as investment advice, nor as any recommendation to buy or 
sell any security or investment property or product.  Please consult with your own 
investment advisors 1-on-1 before making any investment decisions.  

GFM does NOT provide any tax or legal advice.  Tax strategies in this presentation are 
based on our experience and believed to be current, but as necessary, please consult 
with an investment advisor 1-on-1 before making any investment decisions. This material 
does not and is not intended to take into account the particular financial conditions, 
investment objectives or requirements of investors. Please consult with your own tax 
advisor for tax advice specific to your situation. GFM Group Limited is an SFC Type 9 
Licensed Asset Management firm and is not affiliated with any exchange, brokerage firm, 
or custodian, including the co-presenters of this seminar.  GFM Asset Management LLC, 
an affiliated company, is a US SEC Registered Investment Advisor.

Trading and investing involve risks, including the risk that you may lose some or all the 
money you invest.

GFM is not affiliated with Interactive Brokers LLC, nor with any other broker-dealer or exchange.  
Viewpoints here are those of Tariq Dennison and not those of any other entity.
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About Tariq Dennison
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“I give this book to my sales, trading, and legal teams as a great foundation to build market and 
product knowledge” 
—Bill Bamber, Managing Director, Structured Investment Products, Canadian Imperial Bank of 
Commerce (CIBC)

“An excellent logical and explanatory guide to the assets and strategies available to investors 
globally” 
—Emanuel Derman, Columbia University

This book is a practical and concise guide to major asset classes, investment strategies, and 
foreign markets. For investors familiar with one “box” of investments, this book serves as 
a non-technical introduction to other “boxes” worth diversifying into, such as bonds, real 
estate, private equity, cryptocurrencies, and Chinese A-shares. Readers with no prior finance 
background will find this book an accessible entry point to investing. Written by a practitioner, 
this volume can serve as course material for introductory investing classes or as an on-the-job 
guidebook for professionals and practicing investors.    

Tariq Dennison is a Hong Kong based fund manager and pension advisor investing retirement 
accounts across global stock, bond, and alternatives markets. An American raised in Europe 
and a long-time resident in Asia, Tariq has a lifelong natural interest in interest rates, foreign 
currencies, and frontier and out-of-favor markets. He has worked at Accenture, Commerzbank, 
Bear Stearns, J.P. Morgan, CIBC, and Société Générale in San Francisco, New York, Toronto, 
London and Hong Kong, before starting GFM Asset Management in 2014. Tariq teaches fixed 
income and alternative investments at ESSEC Business School in Singapore, CFA Singapore, and 
the Hong Kong Society of Financial Analysts, and holds a Bachelor’s degree from Marquette 
University and a Master’s in Financial Engineering from the University of California at Berkeley’s 
Haas School of Business.

TARIQ DENNISON

TARIQ DENNISON

UNDERSTANDING 
DIFFERENT ASSET 

CLASSES AND 
STRATEGIES

INVEST 
OUTSIDE 
THE BOX

INVEST OUTSIDE THE BOX

• Independent Advisor on IBKR Platform

• US: GFM Asset Management LLC

• Hong Kong: GFM Group Limited

• Switzerland: Dennison Wealth

• Market Experience Since 1998

• Firms: Bear Stearns, J.P Morgan, CIBC, 

Société Générale (HK)

• Cities: SF, NY, Toronto, London, Hong Kong, 

Singapore, and now Zürich

• Instruments: stocks, bonds, ETFs, swaps, 

futures & options

• Author of “Invest Outside the Box”, “10 Ways To 

Invest”, over 200 articles, masters courses & 

frequent guest on CNBC Asia.



Outline
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• What are bonds – the absolute basics

• How and why to find Treasury Bills (T-Notes)

• How and why to find Treasury Notes, Bonds, and TIPS

• Who the main drivers of supply and demand are

• How to trade these markets:

• Micro and full-sized crude oil

• Micro and full-sized natural gas
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The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



What is a Treasury Bill (T-Bill)?
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Treasury Bills vs Bank Term Deposits / CDs
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• Discount vs Principal+ quotation basis

• Full direct guarantee of the issuer (the US treasury in this case) vs FDIC

• No limits (at least not <$100 billion)

• Can sell anytime with market risk (vs break penalty)

• Margin / collateral value

• For residents of high tax US states, treasuries may be state tax exempt
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The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Pulling up US-T on TWS (Scroll down for T-Bills)
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Source: IBKR TWS, 19 Dec 2023, 5:10pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Snapshot of T-Bill Quotes, 4-10 Months From 19 Dec
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Sample T-Bill Buy Order
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Longer-term: Notes and Bonds

© GFM Asset Management LLC 2024
1
0

$1,000

$2
0

$2
0

2-Year 4% Note
$2

0

$2
0

$1
,00

0

6 
months

12 
months

18 
months

Maturity
= 24 

months for 
this note

Invest
Re

tu
rn

 R
ec

ei
ve

d

Time Passes



Reinvestment risk: Buying Bonds Maturing Too Soon
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Interest Rate Market Risk: Buying Bonds Too Long
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Pulling up those T-Notes, Bonds & TIPS on TWS
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Sample T-Bond Buy Order – Note Accrued Interest
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



TIPS: How Inflation Indexing Works
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The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular financial 
instrument or to engage in an investment activity. Past performance is not indicative of future results.



TIPS issued as a 20-year in 2006
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



How US Inflation has progressed since 2006
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Source: https://fred.stlouisfed.org/series/CPIAUCSL
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Back to that TWS Screen, Real vs Nominal

© GFM Asset Management LLC 2024 18

Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Apple – not just a stock!
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Just a few sample corporate bonds, esp long ones
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Moody’s Credit Ratings In A Nutshell
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Source: https://www.dw.com/en/are-ratings-agencies-hurting-africas-economies/a-47870146
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Some history on what credit risk bondholders take
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Source: https://www.statista.com/statistics/1096794/largest-bankruptcies-usa-by-assets/
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



One source of US corporate bond ideas
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Source: https://www.finra.org/finra-data/fixed-income/corp-and-agency
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Another source of bond ideas
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Source: https://www.invesco.com/us/financial-products/etfs/product-detail?audienceType=Advisor&ticker=PFIG
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Many foreign governments also issue USD bonds
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Small sample of some of those foreign gov bonds
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Source: IBKR TWS, 19 Dec 2023, 5:15pm CET
The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Some risks / features to note for non-treasuries
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• Bid/ask spreads may be a lot wider

• Even crossing those spreads, liquidity may be difficult

• TRACE data limited to US corporates

• Outside US, some may trade in sizes >$1,000 (e.g. $200,000)

• Remember, default risk is real, so size accordingly

• Many corporate bonds have call or other complex features – read the docs

• Many banks issue bonds subordinated to their senior bonds

2
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The above information contains an example for illustrative purposes only and is not intended to portray recommendations, or an invitation or inducement to trade a particular 
financial instrument or to engage in an investment activity. Past performance is not indicative of future results.



Questions?
Tariq Dennison

On SeekingAlpha “The Expat Portfolio”
@InvestingExpat

https://gfmasset.com
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