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•Tim Quast – founder of two 
market structure analytics firms
•Market Structure EDGE – Only 
quantitative Supply and 
Demand data for traders
•My market education will 
necessarily emphasize what I 
know. 



Illustration 271051734 © W.scott 
Mcgill | Dreamstime.com

Moneyball.  2003 Michael Lewis book, 
2011 Brad Pitt movie.  

Premise:  How a data-driven approach 
revolutionized baseball.  

Moneyball = “a statistical approach.”  

Home runs don’t win games.  Getting 
on base wins games.  Might we apply 
that to trading?  

https://www.dreamstime.com/moneyball-fire-moneyball-fire-going-flying-dark-space-image271051734
https://www.dreamstime.com/seanyu_info
https://www.dreamstime.com/illustration/moneyball.html


How would you know 
when or if this stock might 

rise or fall?

Chart: https://finance.yahoo.com/quote/CELH?.tsrc=fin-srch
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment 
activity. There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



How about 
this?  

Image:  
https://www.tradingview.com/symbols/NASDAQ-CELH/technicals/

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment 
activity. There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Image: Marketstructureedge.com – CELH 1YR chart

= Rising Price

Strong Demand

Falling Supply

Now, here we 
can see WHY: 

Short Volume is Reg SHO Rule 
201 data on the pct of trading 
volume from borrowed stock. 
Demand is a market-structure 
algorithm metering buying and 
selling by investors and traders 
on a 10-point scale. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment 
activity. There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



And this is moneyball 
for stocks: 
probability, entry, 
exit, timeframe. 

Data:  Daily Trading Ideas from Market Structure EDGE currently available free at Interactive Brokers. THIS APPLICATION IS A FINANCIAL DATA AND ANALYSIS TOOL 
AND IS INTENDED FOR INFORMATIONAL PURPOSES ONLY.  PAST PERFORMANCE IS NO GUARANTEE OF FUTURE OUTCOMES.  

Short Volume is Reg SHO Rule 
201 data on the pct of trading 
volume from borrowed stock. 
Demand is a market-structure 
algorithm metering buying and 
selling by investors and traders 
on a 10-point scale. 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment activity. 
There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



First:  If you’re going to trade, know how 
the market works.  



1. Market trackers like ETFs 
average less than 1% daily 
VOLATILITY. 

2. Underlying stocks average about 
2% VOLATILITY. 

3. Momentum stocks have 3% (or 
more!) VOLATILITY. 

Data: ModernIR.com models, marketstructureedge.com. 
VOLATILITY: Average intraday high/low spread.  

1,2,3… 

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray 
recommendations, or an invitation or inducement to trade a particular financial instrument or to engage in an investment 
activity. There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.



Why is That True?  
• ETFs depend on an “arbitrage mechanism” for prices. Trade in a 

narrow range versus a basket of more volatile stocks. 

• Index funds don’t want “tracking errors” of more than 2%, so 
the market RARELY moves 2+%. 

• The SEC in effect cedes “the spread” to the market-makers that 
keep the continuous auction working. 

Photo 7570800 | Auction © Mark Huls | Dreamstime.com

https://www.dreamstime.com/stock-photo-auction-image7570800
https://www.dreamstime.com/photos-images/auction.html
https://www.dreamstime.com/farang_info
https://www.dreamstime.com/photos-images/auction.html


We can’t beat Citadel et al.  They have better data, faster machines, and regulatory support. 
But we can take the part of volatility they’ll cede to us.  

Investment horizons: 
• Warren Buffett:  Decades
• Blackrock: Months
• Quants: Days to weeks
• Market-makers:  a day or less, often milliseconds

Market Structure EDGE for Traders: 
• 1-5 days
• 1% in Low Volatility stocks, 2% in Momentum stocks

Take what the market gives.  Don’t try to do the impossible.  Do the highly 
probable instead. 

Citadel represents a type of market participant: high-frequency proprietary traders. 



Now, let me show you how to use EDGE 
Daily Trading Ideas at Interactive Brokers… 



30D Free Trial through your IB Account, live 
education most Thursdays, 230p ET


